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INTERNATIONAL CLUB
$1,013,478 IN 'HOLE'

I
That Sum Is Literally
Buried in Proposed LexingtonAvenue Site.

$116.01 LEFT IN BANK

Amiflrpnt.lv Hnnplpsst Ffnan _

.ri v 1 *

cial Tangle Is Revealed
by Audit.

1X0 CTIECK ON MONEYS

Members Hear Report and
. Trust Future in Hands

of Committee.

Audits of the accounts of the InternationalSporting Club, Inc., made
since William A. Gavin, the organiser,
returned to his home in England,
show a total Of S1.013.478..'i0 lltArnJlv
was burled in a hole at the southeast
corner of Lexington avenue and
Forty-ninth street, where an Imposing
clubhouse was to have been erected.
The 1,700 odd members of the club
paid this bill to tho tune of $850,000
in $500 "gold debenture bonds,** for
all of which they can show merely a

piece of property variously valued at
from $500,000 to $800,000, but against
which there are mortgages totalling
$425,000.
This in substance was the result of

the investigation made by a special
committee, headed by Frank A. K.
Borland, the report of which was submittedto 400 of the members at the,
meeting in the Commodore Hotel Mon-,
day night. Mr. Borland summarized
the investigation by telling the mem-
bors, "Wo have been a pack of suckers."He hlntea that the affairs of
the club may be the subject of litigationagainst not only persons who
-have been officers, but a banldng institutionof this city, through which,
he charged, checks to a total of approximately$140,000 passed without
indorsement.
So questionable is the financial status

of the club that the expense of the invea-
: tlgatlon conducted by the committee,

which total $1.200. will have to be met
by "passing the hat" While the audit
made for the committee by Townsend,

' Dl,x & Porboti merely showed receipts
totalling $1,154,827.10 and expenditures
of $1,154,781.09. leaving a balance of
$ 146.01 in bank, an audit being made by
Masking & Sells for Gutaon Borglum.
the sculptor, who now is president of the
club, Indicate the liabilities and assets
e^ual each other or total about $1,408,000.It is upon the latter that Mr. Borgin!
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luru bases a claim of the club's solvency,
admitting at the same time, however,
that the audit, now almost completed,
allowed for an equity of approximately
$100,000 In the Lexington avenue property,Mr. Boland, on the other hand,
insists that the equity. If any exists, will
not exceed $15,000.

Mr. Borgium believee the club can be
kept alive by winding up the affairs of
its four subsidiaries, the Army, Navy
and Civilian Board of Boxing Control,
Inc., the National Sporting Club of
America, the International Sporting Club
Corporation and the National Boxing
Association, and by the club members
then, sharing pro rata whatever deficit
may exist. Such proceedings are declareduseless by Mr- Borland, who says
the only logical method Is to terminate
the business of all five bodldes and to
then start a new organisation out of the
1 ulns "on a businesslike basis" If the
members feel so Inclined. It Is Mr. Bor
land's claim that the four subsidiaries
"suck the life" out of the International
'Sporting Club, Inc., through Interlocked
directorates.
Some expenditures which Mr. Borland

characterizes as little short of malicious
are termed foolish by Mr. Borglum and
due entirely to the failure of Mr. Gavin
10 realize "confidence is born of coop,eration." One to which the committee
chairman called particular attention was
the payment of $,5,100 to Georges Carjnentler for getting into the ring with
.Major A. J. Drexel Blddlo, formerly presj(dent of the club, for an exhibition bout.
The French fighter received this amount,
Mr. Borland charges, for merely removiing his cravat, while Major Biddle took
off his coat.

Entertainments he'd In the CommodoreHotel absorbed $48,377.15 of the
money raised to erect the clubhouse
and payments to Mr Gavin, the club's
general manager until October 31,
totalled $76,141.03. The three bouts put
on by the club, between Fulton and
Wills, Carpentler and Levlnsky and
Herman and Lvnch. cost $294,764.17
to stage. The gate receipts totalled
$234,386.94, ieav'ng a deflclt of $40,377.23.The amourt of money sunk
In the clubhouse property for purchase
of ground, excavatli n work, letting out
of contracts, etc., is placed In the audit
at $518,028.62. of which amount only
$199,325 wa3 expended in acquiring title
to the property.

Lax Business Methods.
"It would appear from our examinationthat the financial affairs of the

organization have, to say the least, been
conducted in a ,'ery loose and unbuslnesslike manner." the auditors say in
their preface to the report. "The disbursingof expenses out of cash receipts
instead of through the bank accounts,
the continual drawing of checks to the
order of 'cash,' the lack of proper*supportingvouchers and the needless mergingof the finances of the two organlza[tions bearing witness to this fact. Also
it would seem that the management has
been extremely liberal in the matter of
expenses, &c.'
The audit made for the committee Includedall transactions from October.

1919. when the club was organized, up
to November 30. It revealed that no
books ever had been opened for the
club, all of its transactions being carried
on the books of the International SportingClub Corporation, which was organizedin September 1919, and that no
bank account wp.s opened in the club's
name until July 22 last. The transactions
of the two bodies were merged so closely
that no demarcation could be found.
Checks for club dues were deposited
to the credit oi the corporation. No
receipts for the various boxing bouts
were entered in the club books, nor had
they been deposited in tbo bank accounts.The auditors found that dues
totalling $127,730 were credited to the
corporation account and the account at
the same time was charged with expensesfor the sair.o amount.
Sale of bonds and receipts from

pledges totalled $720,816.67. Dues and
"initiation fees" brought in $136,670, and
life memberships at $2,000 each totalled
$100,000. The gate receipts of the FulMy
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ton-Wills fight were (72.165, and It cost
3100,074.48 to stage the bout. The Carpentler-Levinskybattle realised (81,420.31
at a cost of (110,784.27, and the HernianLynchfight, the only profitable one run
by the club, brought hi (90,808.74 at a
cost of (83,400.42. It coet the club (17.978.S0to lease the Central Opera House
in East aixty-seventh street aJid the
receipts from Its operation totalled only
(2,236.80.
Expenditures Included (18.000 to Mr.

Borglum for sculptures for the clubhouse;(101,267.13 to the Godwin ConstructionCompany, excavotors; (43,363.37
to Post & McCord for structural steel,
the location of which the committee
states cannot be found; (30.000 to WilliamH. Gompert, architect, which
amount has not been paid; (41,761.09 for
selling the "gold debenture bonds"; (29,723.80for pubtlcity and advertising; (22,637.13for printing and stationery; (25,-
.w.>v >» umvc aain-ricro juiu »),vw
"Tex" Rh-kard an guarantee for th«
Wilde bout which never materialized.
Tho auditors claim this latter amount
Is returnable, but assert Mr. Rlckard
lias stated ho is holding it to apply
ugainst a personal indebtedness to hint
of Mr. Gavin.
Also listed among the expenditures It

$3,325. which represents payments or
"gold debenture bonds" refunded to fifteenformer members who Insisted they
be given their money back.

91-13 Deposit In Dank.
On November 30 the International

Sporting Club Corporation had 1112.63 or
deposit to its credit at the Central Union
Trust Company. The balance of th<
International Sporting Club, Inc., In tht
Greenwich Bank was only $3.32 the sann
day, but Mr. Borglum said this amount
has since been raised to 21,300.
Just how much of an equity the club

has in the Lexington avenue property,
which both Mr. Boland and Mr. Borglumconcede to b<^ the only tangible
asset, If It is such, was the questlor
which precipitated an extended arguIrnent at the meeting Monday night and
still was unsettled yesterday. Mr.
Borglum placed It at S1OO.0OO and felt
this amount would meet all outstanding
obligations, lncludlntr the architect's
Toes, and leave the Jub solvent provided
the bondholders would not demand th«
interest or principal on their ponds.

Mr. Borland's committee stated the
most that could be realized through a
forced sale of the property would be
$475,000 and that would leave aboul
enough to pay the architect. There
might exist an equity of $15,000. th<
committee felt, If $20,000 now bclnf
held in escrow to secure payments or
the first mortgage was released.
But the figures of both Mr. Borland's

audit and that made under direction ol
Mr. Borglum were meaningless to the
club members. Tbey admitted being lr
a quandary and asked It such were th<
case what was to be done. It was the
latter suggestion that caused the meet;Ing to extend Into the wee hours ol
yesterday morning and to end without
any definite action being taken othei
than to appoint a committee to looh
after their Interests.
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MORE MONEY
IN "MET" OP

Association at Annual M
Club Dues From $15

Larger Purse t<

By KERR N. PETR1E.
More mor.ey for the professionals 1b

the ne^t open championship of the Met-i
ronnlitftn flnlf yVxsnrlntlnn maa nromised
last right at the annual meeting of
that organization held In the Racquet
and Tennis Club. The promise to
make the purse a little more attractive
for the salaried brigade arose out of
the discussion on an amendment to the
constitution which had tor its purpose
the increasing of the annual dues to
member clubs from $15 to $25.

Flndlay S. Douglas, formerly national
and metropolitan champion, the newly
elected president, introduced the subject
by saying that while all realized that
golf was costing the Individual more
than it was felt it should do, it was

i felt at the same time that as the pro,fessionals had taken out of the last
j open championship not much more than

they had put into It in the shape of
s entry fees it became the duty of the

association to make the purse a little
larger.
Hie retiring president, K. Mortimer

Barnes of Piping Rock, as one of the
executive committee which had intro.duced the amendment to tho delegates,

i said that it had been felt by the officers
of the M. G. A. that the organization
was not giving as much money to the
professionals as certain clubs, and that
iu consequence tho championship did not
always command the best players In the
United States. He said that the M. G.
A. wanted the best of the pros to com«pete in this event. The association felt
that its annual title tourney ought to
be a "bang-up A No. 1" affair and should
attract the bast talent In the land.

. James T. Souttar, the retiring treas:urer, who also is president of the Con5necticut State Golf Association, add>-<l
» the weight of his argument to that of
I Messrs. Douglas and Barnes, remarking

thai it was no intention of the MetropolitanGolf Association to have its
prizes sneezed at and compared with
hotel tourneys, an ignominy to which
they had been subjected by several of
the experts. There was no dissenting
voice, and, while it has not to be under
stood that the entire amount of the
Increase is to be given to the open cham'pionshlp, this event is assured a more
attractive purse than was offered last
year, when Bob Macdonald won the title
and first money at Siwanoy.
No action was taken on the selection
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of courses for the various champions
beyond receiving applications from a

number of the delegates on behalf of
various clubs and then passing the matteralong to the executive committee for
action. In connection with the amateurevent, however, it was decided that
New Jersey waa entitled to a show-
ing. inasmuch as the meeting had not

been held in that section since 1914.
A motion to this effect was carried, j
Several clubs In Long Island and West-
Chester had requested the association to
consider the merits of their clubs and
links, but the motion left only Deal,
Lakewood and Knickerbocker to con- j
test the tleld. The final selection was
le.ft. to the executive committee.

in Ills speevu 01 LiiiLiiiVa «uiu ntcupiIanca Mr. Douglas promised the IT. S. G.
A., which wan represented at the meet- >

ing in an unofficial capacity by its
president. Howard F. Whitney, and see-
retary, AV. D. Vanderpool, that the
M. G. A. would continue loyally to
follow the parent body in itu efforts to
work for the best interests and traditionsof the gainc. The former championalso had several constructive suggestionsto offer, one of them being for
more recognition for the budding golfingtalent of the metropolitan district.
Mr. Douglas suggested that this year

the association should add another day
to the Junior tourney, that extra day to
be devoted to foursome or fourball play
in which the stars of the district would
participate by way of encouraging the
minors.
By way of backing up his pledge of

loyalty Mr. Douglas called upon the
metropolitan clubs to send as many del-
egates as possible to Chicago for the 17.
S. G. A. annual meeting, to be held on

January 11 He announced that It was
the intention to run two special coaches
on the Twentieth Century Limited, leavingon January 12, and that this had
made provision for eighty golfers from
New York and district attending the annualconclave of the national body.
The following officers wore elected:

Pnsident. Findlay S. Douglas, ApawamU;Vice-President, Charles V.
Benton, Hudson River;

'

Secretary.
Charles W. O'Connor. Essex County:
Trea.-urer, Alfred S. Bourne, National:
Executive Commi^ec, the above officers
and David H. McAlpin, Morris County;
Gardiner W. White, Nassau; Reginald
M. Lewis. Greenwich; Oswald Kirkby.
Englewood, and Louis Livingston.
Garden City.
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WILLYS-KNIGHT
Sleere-Valve Motor Improves With Use

The Willys-Knight with the
Sleeve-Valve Motor piles up

* themileswith afreedomfrom
upkeep expense that is the

* o *

pride or every owner.

50,000, 100,000, even 150,000miles are commonexperiences.withthe cost of
adjustment so small as to be
negligible.
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WILLYS-OVERLAND, INC.
Broadway at 50th Street. T-l. Circle S400.

Krom: 34.X1 tirand Cone-our.e (Near lMth St.). Tel. Fordham 8MV.
Brooklyn: ( or. t niton St. and Bedford Ave. Tel. Leferett. WOO.

>>wari»: f>;6 Broad St. Tel. Mulberry 40SO.
Main Service Station: 531 Weat 57th St. Clrele IM.

Open trenin«*

dy
}

wPrices
y 3d
utocar
T Mul load)

. . . $1950

. . . $2050
> O. 3700 lb* . ;

A iifrv/»rir
i iuiuvai

r and load)

. . .$2950

. . . $3075
r K, f350 lb*.

Autocar
and load)
. . . $3950
. . . $4100

B. 7400 lb*.

ion<*
a., ^SICUIISIICU MOT i

:ar
i


